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An Economic Study for Food Preservation Industry in Egypt
Mohamed Ahmed Said
Summary

The agricultural —industries are considered the most important industries in the countries that
are rich of agricultural resources, where these industries achieve equilibrium between supply and demand
of agricultural products. But the food preservation industry in Egypt is still not able to fulfill its role in the
development process, where the available amount for production during the period (2000/2001) to
(2006/2007) was 325.7 thousand tons, and the amount of actual production was about 276.85 thousand
tons during the same period, and the idle capacity was about 48.85 thousand tons, representing about
15% of the available capacity during the same period. The value of Egypt's exports form preserved foods
was about 247.45 million pounds, representing about 16.5% of the total value of the actual production
during the same period. This study aims to recognize the current status of production, consumption and
foreign trade of preserved food in general and the activities covered by this industry in particular, it, also,
aims to study of the causes leading to the existence of idle capacity in the activities of food preservation

and the challenges they face.
The results of the study have shown that:

- The average amount of actual production for preserved food in Egypt during the period from 94/1995-

2006/2007 was about 209.26 thousand tons, worth about 1.04793 billion pounds.

- The average amount of preserved foods exports was about 51.61 thousand tons, representing about

24.7% of the average amount of actual production during the study period.

- The percentage of the actual production and exports of the activity of juices & jams, which amounted
about 35.87%, 23.60% of the total actual production and exports for the preserved food during the period
from 94/1995-2006/2007 respectively.

- The percentage of the actual production and exports of the activity of frozen vegetables was about
26.03%, 56.35% of the total actual production and exports for preserved food during the study period,

respectively.

- The percentage of the idle capacity for the activities of jams & marmalades and tomato products were
about 28.74%, 20.78% of the available amount of preserved food during the study period, these results
belong to the weakness in the marketing methods.

- The percentage of the imports of canned fish was about 70.15% of the total imports of preserved foods

during the study period, despite Egypt enjoys an abundant production of fish.

- The percentage of self-sufficiency during the period 2004/2005-2006/2007 for the activities of frozen
vegetables, pickles, juices & syrups were about 218.53%, 160.70%, 124.29%, respectively.
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The study recommends publishing sufficient data of domestic production and consumption of vegetables
and fruit to be available for processors. Marketing studies, also, should be published for the benefit of the

processors in order to determine the right market for their products.
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Summary

The study aims at shedding light on the current situation and the
geographical distribution of Egypt's exports of onion, garlic, and tomatoes. It,
also, aims to study some of the indicators regarding the export performance for
the crops under investigation. At last, the study aims at identifying the
determinants of external demand for the crops under investigation.

As for onions; the results show that, the Egyptian onions represents 63.3%
of the Saudi imports followed by the Turkish and Yemen onions that they
represent about 15.7% and 10.6% of the market, respectively. The three
countries' exports averaged about 198 thousand tons during the study period
(1998-2007).

As for the Russian market' the results show that Netherlands and China's
onions strongly competed with Egypt's onions during the study period (1998-
2007).

As for garlic; the study of the demand for Egyptian garlic in the Lebanese
market is competing with Chinese and Syrian garlic. The Chinese and Syrian
garlic represent about 81.9% and 11.9% of the market demand, respectively
during the study period. In the Italian market, the results show that Spain, China
and Netherlands strongly compete with other countries including Egypt's garlic
and that they have significant effect on the export price of garlic to Italy during
the same period.

As for tomatoes; the analysis of the demand for Egyptian tomatoes in the
Saudi market shows that the Syrian and the Turkish tomatoes strongly compete
with other countries including Egypt. The market share for the Syrian and the
Turkish tomatoes in the Saudi market is about 72.7% and 19.3%, respectively.
While the market share of Egypt's tomato is about 2.4%. In the Netherlands
market; the results show that Spain, Germany and Belgium are the strongest
where the total market shares of these countries are about 83.9%, 5.9%, and
5.3% respectively. The market share of Egypt's tomato is about 0.14% of the
Netherlands tomato market:
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Animal products are considered a main and important source of protein
necessary for human feeding. The importance of animal proteins is becoming
more important when referring to the increasing growth rate of population which
led to a decreased ratio of self-sufficiency and a low per capita of red meat,

poultry, and fish.

The study aims at; investigating the current situation of production,
consumption, self-sufficiency, and per capita animal proteins in Egypt,
recognizing the main factors affecting the demand of animal proteins in
Fayoum, estimating the demand elasticity of animal protein in rural and urban
areas of Fayoum governorate. Quantitative and qualitative economic and
statistical analysis methods are used. Secondary and primary data were collected
and used. Primary data were collected in May 2011 via 100 questionnaires from

rural and urban areas in Fayoum.

The results show that the average per capita of red meat, poultry, and fish
were about 11.44, 16.18, 7.33 kg during the period from 1990 to 1994 and about

15.62, 11.66, 15.74 kg during the period 2004 to 2008, respectively.

ANOVA has shown significant differences in the quantities consumed

from poultry and fish between rural and urban areas but not the quantities
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consumed from red meat. As for the differences in the average prices;

significant differences between rural and urban areas were realized.

The most important factor affecting the demand of red meat in urban areas
is the monthly income (income elasticity is 0.36). In rural areas, the factors are;
the monthly income, the number of family members, and the price of fish.

Elasticity was estimated as 0.37, 0.71, and 1.15, respectively.

The most important factors affecting the demand of poultry in urban areas
are; the price of red meat (cross elasticity is 5.61), the monthly income (income
elasticity is 0.38). In rural areas, the factors are; the number of family members

and the price of fish (cross elasticity is 0.86).

The most important factor affecting the demand of fish in urban areas are;
the price of red meat and the monthly income. Elasticity was estimated as 3.33
and 0.33 respectively. In rural areas, the factors are; the monthly income

(income elasticity is 0.30) and the number of family members.

The study recommends increasing the local production of red meat,
concentrate on fish rising and production, and fight the diseases of poultry

industry in Fayoum governorate.
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Abstract

The paper aims at evaluating the determinants of agricultural bilateral trade
flows of Egypt with the Arab countries. A gravity model has been used in
addition to some other indicators such as relative importance of intra-trade,
tendency to export and import, and degree of openness. Two models have been
estimated, one is for the Egyptian agricultural exports and the other is for the
imports. The biggest Arab partners who represent the majority of the Egyptian
bilateral trade are; KSA, Syria, Libya, Sudan, Jordan, UAE, Kuwait, Lebanon,
and Iraq. The main features of the gravity model have been introduced well. The
gross domestic product has a positive impact on both agricultural exports and
imports, and the distance between Egypt and the target countries has a negative
impact. Both factors are statistically significant. It's recommended that Egypt
encourage foreign investment within the agriculture sector and maintain the
road transportation with Arab countries.
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